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EXECUTIVE SUMMARY

InfoABDE, an initiative of the Brazilian Devel-
opment Association (ABDE), aims to provide
information on the Development Financial In-
stitutions (DFIs) of the National Development
Financial System (NDFS). The NDFS comprises
34 institutions throughout Brazil, all of which are
members of ABDE.

NDFS in Numbers is part of a series of publica-
tions by InfoABDE to communicate relevant da-
ta and information on the System's perfor-
mance. This edition summarizes the NDFS's
main information, based on quarterly data from
the Central Bank of Brazil (www3.bcb.gov.br/
ifdata) on the Financial and Prudential Conglom-

erates and Independent Institutions.

The highlight of the analysis of the first quarter
of 2023 is the 35% growth in NDFS resources
allocated to the Agriculture and Livestock sec-
tor in the twelve months prior to March 2023. In
total, the sector has an active portfolio of R$
376.2 billion with the NDFS, having added R$ 16
billion over the period. Rural credit programmes,
which cover individuals and companies, carried
out R$ 62.7 billion in financing operations in the
first quarter of 2023, of which R$ 41.5 billion
were operated by the NDFS.

The data for the first quarter of 2023 indicate a
continuation of the expansion trend of the port-
folio and of the number and volume of NDFS
operations observed in 2022. The results follow
the expansion of the total credit market and the
Brazilian economy, which registered growth of

1.9% in the first quarter.
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Assets closed the first quarter at R$ 5.1 trillion,
an increase of 5.3% compared to March 2022,
with a notable growth of 8.7% in the assets of
subnational DFIs. The System'’s trajectory of in-
creasing liquidity continued, with net equity ex-

panding by 2% in the first quarter of 2023.

The number and volume of NDFS operations
both grew by 15% year-on-year, while the num-
ber of clients increased by 21%. In line with the
2022 results, the volume of operations grew
above the rate of the total credit market (14%),
resulting in an increase in NDFS market share
from 44.3% at the end of 2022 to 44.5% in the
first quarter of 2023.

The volume of resources allocated to micro-
enterprises grew by 9.4% in the quarter and
48% in the year. There was also a significant in-
crease in the volume of resources allocated to
the North (25%), Midwest (17%) and South (16%)
regions, increasing their share of the NDFS port-
folio since March 2022.

The document initially presents a summary of
the NDFS's main figures, demonstrating its rele-
vance and the main lines of its action in the na-
tional financial and credit systems. From there, it
exposes the performance and general credit da-
ta, such as assets, equity, credit operations, cli-
ents and regional data of the group of DFls. It
then presents the main figures for the NDFS's
credit portfolio with the productive sector, ac-
cording to size, maturity, modality and sector.
Finally, it describes the performance of the port-
folio and of the institutions through risk level

data and selected indicators.
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CREDIT PORTFOLIO FOR THE AGRICULTURE AND LIVESTOCK SECTOR

The total volume of the NDFS portfolio for the Agriculture and Livestock sector grew by
35% in the twelve months to March 2023.

CLIENTS LONG RUN CREDIT PORTFOLIO
19% of the total of the 73% of long term credit 45% of total credit in the
National Financial System National Financial System
ASSETS
r$ 5,1 trillion
36% of the National Financial INVESTMENT
System R
r$ 498,1 billion
NET EQUITY 66% of the financing
R$ 432,2 bl”lon for the modality
33% of the National Financial
System
WORKING CAPITAL
CREDIT FOR -MS-MES R$ 189,6 billion
R$ 281,6 billion 32% of the financing
28% of the National Financial for the modality
System
YEAR 2 - NUMBER 6 - DATA FROM M 3
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NDFS in Numbers is part of a series of reports produced by InNfoABDE, the data system
that gathers information from the institutions of the National Development Financial
System (NDFS). This bulletin was created with the objective of communicating on a
quarterly basis the performance of the NDFS in the Brazilian credit market, based on data
released by the Central Bank of Brazil (BCB) on the IF.data site. The NDFS brings to-
gether 34 Development Financial Institutions (DFIs) throughout the national territory.

Check the list at: www.abde.org.br.
PERFORMANCE DATA

Assets (R$ trillion) The NDFS reached total asset
42% of R$ 5.1 trillion in the first
quarter of 2023, with quarter-

38% ly growth of 4%. The increase

4,9
4,8
34% I
30%

Mar/22 Jun/22 Sep/22 Dec/22 Mar/23

represents a recovery compa-
red to December 2022, when

there was a decline. The move-

ment followed the Financial

System, which retreated -0.2%

mm \/olume
—e—Participation in the National Financial System in December and grew 3% in
Participation in the left axis. March.

Net equity (R$ billion)

NDFS saw a 2% increase in net
6% 432,2 . . .
equity in the first quarter of
2023. Since the beginning of

the year, R$ 10 billion has been

4%

2% added to the volume. The mo-

vement follows the trajectory of

0%
Mar/22 Jun/22 Sep/22 Dec/22 Mar/23 liquidity expansion observed in

= \/olume the total credit market, which

—e—Participation in the National Financial System .
also grew by 2% in the quarter.

Participation in the left axis.
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Credit operations (R$ trillion)
The volume of credit opera-

45% 526 2,30 tions of the NDFS grew 2% in

45% the first quarter of 2023. Com-

pared to the beginning of the

44%

2,01 year, R$ 42 billion was added to
44% I the System’s portfolio. The
43% growth rate of the total credit
Mar/22  Jun/22  Set/22 Dez/22 Mar/23 market was 1.3%, which led to an

mm Volume

increase in the NDFS's share in
—e—Participation in the National Financial System

L A the total for the third consecu-
Participation in the left axis.

tive quarter.

Number of operations (million)’
The number of operations re-

1134 14.4 14,8 mained virtually stable com-

105.8 pared to the previous quarter,

99,6 increasing by 0.4%. In the an-
nual comparison, there was an

I increase of 15%. The trend fol-

lowed the total credit market,
Mar/22 Jun/22 Sep/22 Dec/22 Mar/23

where the number of operations

increased by 14% over the year.

Number of clients (million)'

The number of NDFS clients

grew by 21% year-on-year, rea-

50,5 49,9
48]
45,0 ching 49 million in March
4.3 2023. Compared to the previous
l quarter, there was a decrease in
the number of clients, possibly

Mar/22  Jun/22  Sep/22 Dec/22 Mar/23 related to the fact that Pronam-

pe reached the planned budget
of R$ 50 billion contracted.

" The Central Bank of Brazil changed the methodology for accounting
for the number of operations and number of clients in November
2021, therefore, there are divergences between the editions of the
NDFS in Numbers.
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Participation in portfolio by region

The North, Midwest and South

42,5% . - .
’41,6% regions have increased their

share of the NDFS portfolio

since March 2022. In the twelve

20,2% 20,5%

1479 15.0% 15,3%15.2% months prior to March 2023,
/70 19 ’ ’

there was a significant growth in
5,5%5,9%
- the volume of resources alloca-
o .
Southeast South Northeast Midwest North ted to the North (25/0)’ Midwest

(17%) and South (16%) regions.
® March/22 mMarch/23

Participation in portfolio by risk level
In March 2023, 66% of NDFS

39% operations were allocated to

2%

operations assessed as lower

risk (AA+A). Higher risk opera-

AATA tions (E+F and G+H) accounted
mB+C+D
for 5% of the System’s portfolio.
mE+F
mG+H
Net profit (R$ billion)
89,2 The net profit of the NDFS in
March 2023 amounted to R$
15.8 billion, maintaining the
45,9 43,2 profitability of the System'’s
activity. However, the result re-
232 23,0
I I 15.8 presents a deceleration of the
l net profit expansion trajectory

Mar/22 Jun/22 Sep/22 Dec/22 2022 Mar/23 experienced in 2022.
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CREDIT DATA FOR THE PRODUCTIVE SECTOR

Growth of participation in portfolio

48%

17% 18% 18%
11%. 99 % 10%.
4%
-1%
. -
Micro Pequena Média MPMEs Grande

Mar/21 a Mar/22 ®m Mar/22 a Mar/23

Participation in portfolio by size

m Micro
m Small
m Medium
mLarge

Corporate loan portfolio by maturity

(R$ billion)
195 196 21 212
220 234 236 237
Mar/22 Jun/22 Sep/22 Dec/22 Mar/23

mUp to1year mBetween1and 3 years More than 3 years

The volume of resources allo-
cated to micro enterprises
grew by 48% between March
2022 and March 2023. A rise of
9.4% was observed in relation to
December 2022. Small and me-
dium-sized enterprises also sho-
wed a yearly growth of 18% and

1%, respectively.

MSMEs increased their share
of the NDFS portfolio from
29% to 32% between March
2022 and March 2023. In the
first quarter of 2023, the volume
of resources for MSMEs totalled
R$ 281 billion, an increase of 18%
over the previous twelve mon-

ths.

Long-term operations account
for 47% of the credit provided
by the NDFS. The volume of the
credit portfolio with a maturity
of more than three years grew
by 1% in the quarter, reaching
R$ 392 billion. This growth was
higher than the 0.1% observed
for the total credit market, with
the 6% increase of sub-national

being particularly notewo
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Credit portfolio by modality
(R$ billion) The NDFS's credit portfolio

for investments has grown

by 4% since March 2022. The
volume of the total investment
modality reached R$ 498 bil-
lion in the first quarter of 2023,

representing 66% of the total

Mar/22 Jun/22 Sep/22 Dec/22 Mar/23 credit market.
Working Capital mTotal Investiment

Credit portfolio by economic sector

. The total portfolio for the
(R$ billion)

Agriculture and Livestock
Public Administration GG "
ublic Administration e sector was R$ 376.2 billion,
Public Services I 55,5
Industry [N 139,5

an increase of 5% in the

Commerce I 34,0 quarter. Corporate loans for
Others I 94,6 the sector were R$ 10.6 billion,
Transport* N 77,0 up 3% in the quarter. The ac-

Construction 34,6 . . q o oh
- tive portfolio of individuals,

Agriculture and Livestock* | 10,6
which accounts for the majori-
ty of the sector’s portfolio,
grew by 5% and totalled R$

365 billion.

This report was produced by the Econo- Team
mics and Sustainability Team of the Bra-
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zilian Development Association (ABDE).
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Headquarters: SCN - Qd. 2 - Lot D, Tower A, Rooms 431to 434
Liberty Mall Business Center - Brasilia - DF - Zip Code 70712-903
Phone: (61) 2109.6500 1
E-mail: abde@abde.org.br g
Operational Office: Rua da Assembleia, 10, sala 3506
Centro - Rio de Janeiro - RJ - Zip Code: 20011-901

Follow ABDE
on digital
media

ASSEMBLY OF ASSOCIATES
President: Aloizio Mercadante

DIRECTORY BOARD
President: Celso Pansera /company/abde
1st Vice-President: José Luis Gordon

2nd Vice-President: Heraldo Alves das Neves

Directors: Euler Anténio Luz Mathias, Cledir Assisio Magri, Wilson Bley Lipski,
Daniel de Castro Borges, Marcelo Barbosa Saintive, Marcia Faria Maia e Ruth @abdeoficial
Pimentel Mello.

Interim Executive Secretary: Cristiane Viturino

INSTITUTIONS ASSOCIATED TO ABDE ABDEoficial

AFAP - Agéncia de Fomento do Estado do Amapa S.A.

AFEAM - Agéncia de Fomento do Estado do Amazonas S.A.

AGE - Agéncia de Empreendedorismo de Pernambuco

FOMENTO TOCANTINS - Agéncia de Fomento do Estado de Tocantins
AGERIO - Agéncia Estadual de Fomento

AGN - Agéncia de Fomento do Rio Grande do Norte S.A.

BADESC - Agéncia de Fomento do Estado de Santa Catarina S.A.
BADESUL - Badesul Desenvolvimento S.A. - Agéncia de Fomento
BANCO DA AMAZONIA - Banco da Amazonia S.A.

BANCO SICREDI - Banco Cooperativo Sicredi S.A.

BANCOOB - Banco Cooperativo do Brasil S.A.

BANDES - Banco de Desenvolvimento do Espirito Santo S.A.
BANESE - Banco do Estado de Sergipe

BANESTES - Banco do Estado do Espirito Santo S.A.

BANPARA - Banco do Estado do Pard S.A.

BANRISUL - Banco do Estado do Rio Grande do Sul S.A

BB - Banco do Brasil S.A.

BDMG - Banco de Desenvolvimento de Minas Gerais S.A.

BNB - Banco do Nordeste S.A.

BNDES - Banco Nacional de Desenvolvimento Econédmico e Social
BRDE - Banco Regional de Desenvolvimento do Extremo Sul

BRB - Banco de Brasilia

CAIXA ECONOMICA FEDERAL

CRESOL - Cresol Confederacéo

DESENBAHIA - Agéncia de Fomento do Estado da Bahia S.A.
DESENVOLVE - Agéncia de Fomento de Alagoas S.A.
DESENVOLVE MT - Agéncia de Fomento do Estado de Mato Grosso S.A.
DESENVOLVE RR - Agéncia de Desenvolvimento de Roraima S.A.
DESENVOLVE SP - Agéncia de Desenvolvimento Paulista

FINEP - Inovacao e Pesquisa

FOMENTO PARANA - Agéncia de Fomento do Parand S.A.
GOIASFOMENTO - Agéncia de Fomento de Goias S.A.

PIAUi FOMENTO - Agéncia de Fomento e Desenvolvimento do Estado do Piaui S.A.
SEBRAE - Servico Brasileiro de Apoio as Micro e Pequenas Empresas



